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Independent Auditor's Report 

The Board of Directors 
National Association of Chronic Disease Directors: 

Report on the Financial Statements 

I have audited the accompanying financial statements of the National Association of Chronic Disease Directors 
("NACDD") which comprise the statement of financial position as of September 30, 2018 and the related statements of 
activities, cash flows, and functional expenses for the year then ended, and the related notes to the fmancial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in 
accordance with auditing standards generally accepted in the United States of America. Those standards require that I 
plan and perform the audit to obtain reasonable assurance about whether the fmancial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, I express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit opinion. 

Opinion 

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
NACDD as of September 30, 2018, and the changes in its net assets and its cash flows for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 



Report on Summarized Comparative Information 

I have previously audited NACDD's 2017 financial statements, and I expressed an unmodified audit opinion on those 
audited financial statements in my report dated December 6, 2017. In my opinion, the summarized comparative 
information presented herein as of and for the year ended September 30, 2017 is consistent, in all material respects, with 
the audited financial statements from which it has been derived. 

acr44_,IVIto/41., Cflt 

December 11, 2018 



NATIONAL ASSOCIATION OF CHRONIC 
DISEASE DIRECTORS 

Statements of Financial Position 

September 30, 2018 and 2017 

Assets 2018 2017 

Cash and cash equivalents $ 	2,536,848 $ 	1,260,418 
Investments 932,303 753,461 
Government grants and other receivables 1,716,556 4,571,423 
Other assets 450,919 111,718 
Furniture and equipment, net 14,845 17,025 

Total assets $ 	5,651,471 $ 	6,714,045 

Liabilities and Net Assets 
Liabilities: 

Accounts payable and accrued expenses $ 	1,437,418 $ 	3,484,250 
Deferred revenue 27,338 2,000 

Total liabilities 1,464,756 3,486,250 

Net assets: 
Unrestricted 1,769,465 1,631,446 
Temporarily restricted 2,417,250 1,596,349 

Total net assets 4,186,715 3,227,795 

Total liabilities and net assets $ 	5,651,471 $ 	6,714,045 

See accompanying notes to financial statements. 
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NATIONAL ASSOCIATION OF CHRONIC 
DISEASE DIRECTORS 

Statement of Activities 

Year ended September 30, 2018 

(with summarized financial information for the year ended September 30, 2017) 

Temporarily Totals 
Unrestricted Restricted 2018 2017 

Changes in net assets: 
Revenue, gains, and other support: 

Government grants and contracts $ 	19,893,153 $ 	19,893,153 $ 19,175,517 
Other grants and contributions 21,275 1,440,500 1,461,775 577,449 
Conference and meetings 6,250 6,250 254,583 
Member dues 91,000 91,000 51,000 
Investment income 128,842 128,842 85,387 
Net assets released from restrictions 20,512,752 (20,512,752) 

Total revenue, gains, 
and other support 20,760,119 820,901 21,581,020 20,143,936 

Expenses and losses: 
Program services: 

Prevention 16,967,417 16,967,417 17,138,050 
Total program services 16,967,417 16,967,417 17,138,050 

Supporting services: 
Management and general 3,631,005 3,631,005 3,021,440 
Fundraising 23,678 23,678 4,017 

Total supporting services 3,654,683 3,654,683 3,025,457 

Total expenses and losses 20,622,100 20,622,100 20,163,507 

Change in net assets 138,019 820,901 958,920 (19,571) 

Net assets at beginning of year 1,631,446 1,596,349 3,227,795 3,247,366 

Net assets at end of year $ 	1,769,465 $ 	2,417,250 $ 	4,186,715 $ 	3,227,795 

See accompanying notes to financial statements. 



NATIONAL ASSOCIATION OF CHRONIC 
DISEASE DIRECTORS 

Statements of Cash Flows 

Years ended September 30, 2018 and 2017 

2018 2017 

Cash flows from operating activities: 
Change in net assets $ 	958,920 $ 	(19,571) 
Adjustments to reconcile change in net assets to 

net cash provided by (used in) operating activities: 
Depreciation 22,708 5,387 
Unrealized, realized (gain) on investments (123,591) (81,332) 
Decrease (increase) in government grants and other receivables 2,854,867 (525,163) 
Increase in other assets (339,201) (42,939) 
(Decrease) increase in accounts payable and accrued expenses (2,046,832) 625,127 
Increase in deferred revenue 25,338 2,000 

Net cash provided by (used in) operating activities 1,352,209 (36,491) 

Cash flows from investing activities: 
Purchase of investments (55,251) (4,054) 
Purchase of equipment (20,528) (10,290) 

Net cash used in investing activities (75,779) (14,344) 

Net increase (decrease) in cash and cash equivalents 1,276,430 (50,835) 

Cash and cash equivalents: 
Beginning of year 1,260,418 1,311,253 

End of year $ 	2,536,848 $ 	1,260,418 

See accompanying notes to financial statements. 
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NATIONAL ASSOCIATION OF CHRONIC 
DISEASE DIRECTORS 

Statement of Functional Expenses 

Year ended September 30, 2018 
(with summarized financial information for the year ended September 30, 2017) 

Program Services Supporting Services 
Totals Management 

Prevention and General Fundraising 2018 2017 

Program expenses $ 	14,598,177. $ 	493,070 $ $15,091,247 $13,513,134 

Personnel expenses 156,043 2,117,557 8,114 2,281,714 1,873,957 

Professional fees 9,975 181,685 191,660 325,390 

Supplies - 56,177 56,177 23,790 

Telephone and communications 17,740 107,433 125,173 89,768 

Postage and shipping 9,682 2,866 12,548 18,153 

Occupancy 76,410 76,410 73,445 

Bad debt expense 606 606 - 

Noncapitalized equipment 15,608 21,941 37,549 25,016 

Equipment rental and maintenance 4,909 4,909 5,138 

Travel 1,370,007 201,143 14,194 1,585,344 1,710,904 

Conferences and meetings 413,182 111,554 1,370 526,106 835,997 

Printing and publications 67,271 42,223 109,494 56,818 

Grant expense 280,021 - 280,021 1,080,559 

Advocacy 75,000 75,000 75,000 

Depreciation 22,708 22,708 5,387 

Miscellaneous 29,711 115,723 145,434 451,051 

$ 	16,967,417 $ 	3,631,005 $ 	23,678 $20,622,100 $20,163,507 

See accompanying notes to financial statements. 



NATIONAL ASSOCIATION OF CHRONIC 
DISEASE DIRECTORS 

Notes to Financial Statements 

September 30, 2018 and 2017 

(1) 	Summary of Significant Accounting Policies 

(a) Organization 

The National Association of Chronic Disease Directors ("NACDD") is a public health association 
for chronic disease directors of each state and U.S. territory. Since its founding in 1988, NACDD 
has been a national leader in the effort to reduce chronic diseases by mobilizing its members to 
advocate for preventive policies and programs, and to encourage knowledge sharing and develop 
model partnerships for health promotion through state and community-based prevention 
strategies. NACDD receives primary support through a cooperative agreement with the Centers 
for Disease and Control and Prevention (CDC). 

(b) Accrual Basis of Accounting 

The accompanying financial statements have been prepared on the accrual basis of accounting. 

(c) Basis of Presentation of Financial Statements 

Net assets and revenues, expenses, gains, and losses are classified based on the existence or 
absence of donor-imposed restrictions. Accordingly, the net assets of NACDD and changes 
therein are classified as unrestricted and temporarily restricted. 

Unrestricted net assets include amounts that are not subject to donor-imposed stipulations, which 
are used to account for resources, which are available to carry out the purposes of NACDD in 
accordance with the limitations of its charter and bylaws. 

Temporarily restricted net assets are those resources currently available for use, but expendable 
only for purposes specified by the donor or grantor. Such resources originate from contributions 
and gifts-in-kind restricted for specific purposes. When a donor or grantor restriction expires, 
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the 
statement of activities as net assets released from restrictions. 

(d) Cash Equivalents 

For purposes of the statement of cash flows, NACDD considers highly liquid investments with 
maturities of three months or less to be cash equivalents. 

(e) Investments 

Investment securities are stated at fair value. 

(I) 	Government Grants and Other Receivables 

Government grants and other receivables are expected to be collected in one year or less. 
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NATIONAL ASSOCIATION OF CHRONIC 
DISEASE DIRECTORS 

Notes to Financial Statements 

September 30, 2018 and 2017 

(g) Furniture and Equipment 

Equipment is stated at cost and is being depreciated on a straight-line basis over an estimated 
useful life of three to seven years. Furniture and equipment is capitalized if it has a cost of $5,000 
or more and a useful life when acquired of more than 1 year. 

(h) Management Estimates 

NACDD's management has made certain estimates and assumptions related to the reporting of 
government grants receivable, accounts payable, and accrued expenses to prepare the financial 
statements in conformity with generally accepted accounting principles. Actual results could 
differ from those estimates. 

(i) Tax Status 

NACDD is exempt from federal income taxation under Section 501(c)(3) of the Internal Revenue 
Code (IRC), though it would be subject to tax on income unrelated to its exempt purposes (unless 
that income is otherwise excluded by the IRC). Contributions to the organization are tax 
deductible to donors under Section 170 of the IRC. NACDD is not classified as a private 
foundation. 

Revenue Concentrations 

For the years ended September 30, 2018 and 2017, NACDD received a substantial portion of its 
revenue from grants from the U.S. Department of Health and Human Services (pass through entity 
— Centers for Disease Control). As a percentage of revenue, these grants amounted to 95% in 2018 
and 95% in 2017. 

(k) 	Functional Allocation of Expense 

The costs of providing the various programs and other activities have been summarized on a 
functional basis in the statement of activities. Accordingly, certain costs have been allocated 
among the programs and supporting services benefited. 

(1) 	Comparative Information 

The statements of activities and functional expenses include certain prior-year summarized 
comparative information in total but not by net asset class. Such information does not include 
sufficient detail to constitute a presentation in conformity with generally accepted accounting 
principles. Accordingly, such information should be read in conjunction with NACDD's financial 
statements for the year ended September 30, 2017, from which the summarized information was 
derived. 
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NATIONAL ASSOCIATION OF CHRONIC 
DISEASE DIRECTORS 

Notes to Financial Statements 

September 30, 2018 and 2017 

(2) Investments 

The fair value of investments at September 30 are as follows: 

2018 2017 

Balanced mutual fund $375,026 $331,901 
Equity mutual fund 557,277 421,560 

$932,303  $735,461  

(3) Fair Value Measurements 

NACDD follows the provisions of Statement of Financial Accounting Standards Board (FASB) 
Accounting Standards Codification ASC 820, Fair Value Measurements and Disclosures, for financial 
assets and liabilities. Under ASC 820, fair value is based on the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date. In order to increase consistency and comparability in fair value measurements, 
ASC 820 establishes a fair value hierarchy that prioritizes observable and unobservable inputs used to 
measure fair value into three broad levels. These levels, in order of highest priority to lowest priority, 
are described as follows: 

Level 1: Quoted prices in active markets for identical assets or liabilities. 
Level 2: Other significant observable inputs not quoted on active markets, but 

corroborated by market data. 
Level 3: Significant unobservable inputs for the asset that are supported by little 

or no market activity and that are significant to the fair value of the 
underlying asset. 

The following table summarized the NACDD's financial instruments measured at fair value on a 
recurring basis in accordance with ASC 820 as of September 30, 2018 and 2017: 

Total 	Level 1 	Level 2 	Level 3 
September 30, 2018: 

Mutual funds 	 $ 932,303 	$ 932,303 	$ - 	$ - 

September 30, 2017: 
Mutual funds 	 $ 753,461 	$ 753,461 
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NATIONAL ASSOCIATION OF CHRONIC 
DISEASE DIRECTORS 

Notes to Financial Statements 

September 30, 2018 and 2017 

(4) 	Furniture and Equipment 

Furniture and equipment consisted of the following at September 30: 

2018 2017 

Furniture and fixtures $ 	64,527 $ 	43,999 
Less accumulated depreciation ( 49,682) ( 26,974) 

$ 	14,845  $ 	17,025  

(5) Lease Commitments 

NACDD leases office space under an operating lease that expires on February 28, 2020 with a 
provision to extend this lease for up to three additional one year periods. Rent expense was $76,410 
and $73,445 for the years ended September 30, 2018 and 2017, respectively. 

Gross minimum lease payments due under the above lease are as follows: 

2019 
	

$ 78,520 
2020 
	

32,717 

$ 111,237 

(6) Employee Benefit Plan 

NACDD sponsors a defined contribution 401(k) retirement plan in which all employees are 
eligible to participate. Contributions may be made by employees through salary withholdings. 
NACDD matches 7% of 100% of the CEO's salary contribution. It matches 100% of the first 
3% of an employee's salary contributions and 50% of the next 2% of an employee's salary 
contributions. Expenditures for employer contributions to the plan totaled $60,306 and 
$58,622 for the years ended September 30, 2018 and 2017, respectively. 
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NATIONAL ASSOCIATION OF CHRONIC 
DISEASE DIRECTORS 

Notes to Financial Statements 

September 30, 2018 and 2017 

(7) Net Assets 

Temporarily restricted net assets at September 30, 2018 and 2017 consist of funds for the following: 

2018 2017 

Federal grants - admin. Improvements $1,467,715 $1,451,155 
Nonfederal projects 712,111 - 
Jean Chabut Memorial Fund 950 950 
Novo DAP #4 15,286 15,286 
NPA - End Health Disparities (3,811) 
Conf.//Training - Cancer, Health 

Equity, Evaluations, etc. 86,796 61,289 
ICF Task Order 17,704 17,704 
Lupus Education - ACR #2 53,519 51,276 
Diabetes Council 2,500 2,500 
CD Collaboration - ASTDD (750) 
Indiana CBS Project 57,000 
Mis - Implementation - Cancer 5,240 
DSME Primer (871) 
Roselie Zabala Memorial Fund 50 

$2,417,250  $1,596,349  

(8) Subsequent Events 

Subsequent events have been evaluated through December 11, 2018, which is the date the financial 
statements were available to be issued. Events occurring after that date have not been evaluated to 
determine whether a change in the financial statements would be required. 
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